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SBCTION I. SUMMARY OF TRENDS AND DEVELORMENTS

LY
-

A fortheaming informal conference .om "Intermational Owncrghip
or Operation of World Air Transport Sewvices" to be held in October

’ . ¥ill unofficlally btring together a munbor of lsading international
. civil aviation figures. While tho conferense will probahly have no
| direst effeet on the S, it will be dealing with a development vhich
' could adversely affect US seewrity imteresis throughout the world if
: pursued to its logicel conclusion. '

; The curremt clandostine eir oparationms transporting uvar mstericl

| fram Czechoalovakia to Palestine may provide Czachoslovakia with e

long-avnited opportunity to acquire 4-engins alrcraft, thus facilita-

ting furthor Coechoslovek mirlimo expansion., Purther penstration of

¢ non-Sateliite airspaco by a Commmiot-eontralled ajrline would bo a
dovelomant inimicel to U8 intarests.
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SECTION Ii. CURRENT DEVELOPMENTS

50X1

no immediate effec the US, will novertholess be dealing with a
‘development in civil aviation which conld adversely affeet US security
intarests. if pursusd to its logical conclusion, The formation of any
intornational eperating body controlling civil air transport in stra-
tegic arcas of the world could jeopardize the present US systenm of
direct negotiations by vhich oporating rights are obtained at foreign
oivil air 'baBSS. . :

7ho conference will be held &n Octobsr under the co-eponsorship
of the Deparitmsnt of Aoronautical Engineering of Princotor University
and the Institute for Advanced Study. A ssleoct internmational group
ef aviation lezders has been invited to take part in these unofficisl
discudslons. Among tho scheduled participants are the President of
the Couneil of the Intormational Civil Aviation Orgenizatioa (ICAO)j
the representatives of the US, UK, France and Canade on the ICAO
Councils officials of the US Departments of State and Air Forces, and
the Civil Aaroncutics Board; emd representatives of scversl inter-
national airlines and airline associations. :

. The problem to be considered at Princeton has beon interrdtteatly
diseussed at verious internstionnl conferences for many years. Pro-
posals have ranged from limited joint regional operstions or pooling
arrangements, undor which the national 1dentities of partiecipating air-
line= woild be retained, %o world-ride cwmorship and operation of imter-
national air services Wy a singlo imternational body. Tho most recent

- formal discussion of the question took place at ths Socond Asseumbly of
ICAO held at Genova in Jumo 1948, vhore it was refaerred boek to the
ICAQ Council and member states for further study uith a viow to renewed

. - comment and recommendations before the 1950 Agsembly,

. _The establishment of intarnmational oparating orgenizetions s di-
rectly opposed to the free devoloymont of intermational air
whick the US has consistently advocated for poot-wmr civil aviation,
A sorious threat to US aviation interosts 11es in the peasibility that
foreign countries, participeting in somc type of cambined oparations,
might attempt to reserve to their own carricrs traffic rights over
routes flom by the combined orgemization, Furthermore, S airlines,
vhich are pre-ecminent in world trunk route operstions, wounld not banc
£fit frem participation in ¢ither regional air transport pools or a
aingle intermational opcrating orgenization. Evan as non-participants
US airlines would be advarsely affected. The increaced efficioncy and
docreased operating costs which would be effected by foreign opsrators
through pooling their facilitics and services would result in a
loss of the present compotitive advantage of US interpational air

earriers.
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Since the forthcoming discussions at Princeton will bo. unofficial
and informel, it ios not probable that ¢hey will have any direct or
immediste result. Howover, they will further the exploretion of the
problex of intermatiomlization of air transpord, im which the UK amd
Frenco (vhich regard joint airlins cperations as a logical corollsry
of Buropean ecansnic coopsration) have alresdy demomstrated an active
interest. This conference may therefore accolernte & trond whieh will

have a direct effoct on leng-rangs US aviation {ntorests throuvghout
the world. -

A lopg-stmi:

iy bo provided by the

tions cut of that country (Transportation Group Weekly, 3 August)., (The
' thvarted repoated Czechoslovak

US, as a security measuro, has previoualy
attempts in Europe, Caneda and the US, to obtain Constellations and

other 4-ongins, long~range transport aircraft.) In addition ¢o a mumber

ofaaongimai;ﬁrafﬁ, at loast threo US-ouncd, 4~engins aircraft aro
based in Czochoslovalda for use in transporting ver materiel to Palese
tina. Of thess, one i3 a Constaliation which was badly damaged in a

om-«hsellandingat%tecin%lyanﬂhasnotheenairbormsimthat

tine dus to lack of roplacement parte.

Sinco operations in support of JIgpmal heve elways besn dependont
upon the full lmowledgo ard cooparation of the Czochoslovak Govermmen?,

tho Czechoslovaks may have already obtained ultimate rights to tho air-

eraft es a pricor condition to the eztablishnent cf opsraticas in that
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ecountry. The problem of dollar payments could bs ovarcomo by the eventual .
axchango of the aireraft in roturn for war materiel now boing provided by

Czechoslovakia, :

A gubstamtiel threat to US interests lies in the possibilidy of the
outright acquisition of any or all of theas 4-ongine sircraft bty Csecho-

slovakia. The US has been instrumental in preventing the czpansion of
the operations of Czachoslovek Airlines (CSA) beyond the Moditerrancan

arca. Howsver, the replacement of obaolescent DC-3 elrcraft with 4-en-
gino equipment would facilitate CSA's ambitious plans to establich ser-
vices through the Rear East to both South Africa ard Indfa. The further

penctration of non-Satellite airspace hy a Commmist-controlled air trans-

port @ervice would be a develomment inimical to US security interests,
Horeover, the contimmed prosensce in Cgechoslovakia of o grounded US

Constellation will emable Carmmmist tcchnieians to make extonsive studien

of the aircraft's ecnatruction.
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